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Company Introduction



BT Introduction

EERRE . SEEERMARAD
Type of Enterprise : a limited joint stock Corporation in Taiwan
BT employee : 212A
BEAREE : hEE 19.08 {27t
Paid-up capital : NT$ 1.908 billion
=8 112 EMSE14.6(E7T
Sales Revenue : NT$ 1.46 billion in 2023
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The company was founded in 1966 - Develops so far as a professional
pipe and tube manufacturer .. The main products are steel pipe,

galvanized steel pipe, steel pipe piles, APl 5L line pipe, API 5CT casing
pipes and PE coating pipe.



B 2 5] EXZR Management Philosophy & Policy

£ =182 ( Management Philosophy) :

= />
SPRFA T HE B &
principles Fairness » Honesty » Industry ~ Thrift

b] /,. 5 b N
¥ R~ £
Achleve a moderate growth by honest in business running
Ve L} ’ ‘\ » ,ﬁ : \'
ﬁl#‘f’»%r%?? ~REECZTR
Provide the best quality products to satisfy customer’s
requirements

Fig € 2R Fena TRR
Set up a safety and warmth working environment
2P i 1Al R

Offer the perfect and sane welfare policy for
employee
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Operating Results
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Operating Revenues
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%534 Operating results

1,142

963

1,551

2,216

¥ i~
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(Unit : NTS million)

1,460

745

¥+ AIGR)

Gross Profit(Loss)

22

195

327

202

123

A I EHIGER)

Net Profit (Loss)

-124

-33

42

112

433

34

* B 2405)

Earnings (Loss) Per

Share (NTD)

-0.62

-0.16

0.21

0.56

2.24

0.18
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Operating income & Gross margin

BRENRTAR
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2020~2024 1Q~2Q Ratio of between Domestic and Export Sales

2020 2021 2022 2023 2024
IFT
N 4 (Dom.) 99% 96% 70% 91% 94%
4 4 (Exp.) 1% 4% 30% 9% 6%
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Supply vs. Demand Situation and Market Trends
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The global economy is steadily recovering. Europe and Canada have successively initiated interest rate cuts,
signaling that developed economies are entering a rate-cutting cycle, which is favorable for boosting investment
and consumption growth. The IMF estimates that global GDP growth could reach 3.2% this year. With end-user
demand warming up and emerging technology application opportunities expanding, Taiwan's export momentum
is heating up. The central bank has revised Taiwan's GDP growth forecast for this year to 3.77%, a new high in
nearly three years. The overall global macroeconomic outlook remains positive, supporting the economic
recovery.
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Supply vs. Demand Situation and Market Trends
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The World Steel Association (WSA) stated in its latest forecast that global steel demand will recover with a
1.7% growth this year, followed by a slower growth of 1.2% next year. However, uncertainties remain in the
coming year due to the Russia-Ukraine and Israel-Palestine conflicts, along with concerns over U.S.-China
trade, technology, and military tensions, which could lead to an escalation of global conflicts and energy
crises. In China, trade barriers and a sluggish real estate market persist, while the U.S. faces rising
unemployment and recession risks. On the other hand, if these wars come to an end, post-war

reconstruction and the development of new energy supply chains could stimulate investment, with the
anticipated interest rate cuts easing inflation and fostering economic growth.
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Supply vs. Demand Situation and Market Trends
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In 2024, the global economy is showing new dynamics. The IMF has slightly revised this year's global economic growth rate
upward from 2.9% to 3.1%, and the Taiwan Institute of Economic Research forecasts that Taiwan's economic growth rate
could reach 3.15%, higher than last year's 1.4%. The U.S. economy is experiencing moderate growth with a strong job
market, and the European economy is recovering gradually from last year's downturn, showing signs of a steady recovery.
Meanwhile, China's economic development is being supported by various stimulus policies and monetary easing. Taiwan's
exports are rebounding, boosting economic activity, and the steel market development remains promising.
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Supply vs. Demand Situation and Market Trends
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Due to the continuous decline in steel prices in Q2, domestic demand has shrunk significantly, and market sales volume
generally decreased by 20% to 30%. Domestic orders in June and July saw a slight decline. Fortunately, at the beginning of
Q3, due to the massive outflow of orders from electronics manufacturers, the order volume rebounded until August,
continuing into November of the second half. Looking ahead to Q4 2024, domestic steel prices are expected to keep falling,
and since Q4 is typically the peak season, orders will be gradually released as prices drop. Additionally, major projects, such
as TSMC's expansion in Nanzih, Kaohsiung, developments in the Kaohsiung Asia New Bay Area's Special Trade Zones 3 and
6, and the construction of the Circular Line in New Taipei City, along with a major project in Taichung, will maintain the
demand for galvanized steel pipes. From August/September, domestic orders started coming in, and the order volume for
September/October is expected to extend into January and February 2025. The domestic sales situation in the second half
of the year will not differ much from the first half, and everything looks positive for now.
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Supply vs. Demand Situation and Market Trends
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Due to the decline in the number of natural gas and oil wells in the U.S., which dropped to 528 by the end of August this
year—down nearly 20% compared to the peak in August 2023 —international oil prices fell below $80 per barrel in

September. The decline in crude oil prices has negatively impacted U.S. shale oil extraction, which in turn has failed to drive
demand for API steel pipes. Moreover, the market faces competition from low-priced, tariff-free Korean products. These

factors will be key concerns for the market in Q4 of this year and Q1 of next year.
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Application of Main Products



mFEZEZE S Main Products

EE YT

Welded Steel Pipes

¢ HRBEHE
Hot dipped Galvanized Steel Pipes
« b F AP
Line and Casing pipes for petroleum

Y

Piling Steel Pipes

B TLLY

Polyethlene Coated Steel Pipes
« BHAEL P

Submerged-arc Welding Steel Pipes
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